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Abstract

The coordinated development of two-way Foreign Direct Investment (FDI) serves as a crucial lever for advancing high-level
opening up to the outside world and represents a strategic choice for promoting green development and green transformation of
the economy and society, thereby enhancing people’s livelihood and well-being. To clarify the impact of two-way FDI
coordination (TFDI) on provincial ecological welfare performance (EWP), this study employs the Super-Efficiency Slacks-Based
Measure (Super-SBM) model and the coupling coordination model to measure EWP and the coupling coordination degree of two-
way FDI of 30 provinces in the Chinese mainland from 2010 to 2019, respectively. Additionally, the regression model is
established to examine the impact of TFDI on provincial EWP. The empirical findings reveal that TFDI has a significant positive
impact on enhancing provincial EWP. This impact exhibits heterogeneous characteristics across different regions, with a notable
positive impact observed in the eastern region, while no significant impact is found in the central, western, and northeastern
regions. Furthermore, this study also discovers that environmental decentralization and green finance can further strengthen the
positive impact of TFDI on provincial EWP; industrial structure ecologicalization plays a vital “bridging” role between TFDI and
provincial EWP. This study enriches the relevant literature in the field of FDI and EWP, providing a theoretical basis for relevant
departments to guide China in improving EWP.
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