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Abstract

Amid intensifying efforts to promote sustainable development, this study investigates how government environmental governance
influences corporate greenwashing behavior, emphasizing symbolic compliance as an unintended response. Using panel data of
Chinese A-share listed firms from 2012 to 2022, we find that stronger low-carbon policy intensity significantly increases
greenwashing tendencies, and this relationship remains robust after addressing endogeneity concerns. Heterogeneity analyses
reveal that command-and-control and energy-efficiency policies are more likely to induce such responses. Mechanism tests
identify three pathways: weakened environmental performance, reduced media oversight, and amplified internal agency costs.
These effects are more pronounced among firms with lower adaptability, smaller scale, greater environmental risk, and stricter
external scrutiny. Our findings highlight the unintended behavioral distortions of environmental regulation and offer insights for
improving the credibility and effectiveness of green governance.
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